
Pre-Existing Condition Insurance Plan Data as of June 30, 2012 

The Affordable Care Act created the new Pre-Existing Condition Insurance Plan (PCIP) program to make 
health insurance available to Americans denied coverage by private insurance companies because of a 
pre-existing condition.  People living with conditions like diabetes, asthma, cancer, and HIV/AIDS have 
often been priced out of affordable health insurance options, and this has left millions without 
insurance.  

PCIP is a temporary program that covers a broad range of health benefits and is designed as a bridge for 
people with pre-existing conditions who cannot obtain health insurance coverage in today’s private 
insurance market.  A range of professional, inpatient and drug treatments were provided to these 
individuals.  

In 2014, all Americans – regardless of their health status – will have access to affordable coverage either 
through their employer or through new competitive marketplaces called Exchanges, and insurers will be 
prohibited from charging more or denying coverage to anyone based on the state of their health. 

The PCIP program is administered by either the state or the federal government:  27 states have chosen 
to run their own programs, while 23 states and the District of Columbia elected to have their PCIP 
program administered by the federal government.  

The PCIP program began accepting applications for enrollment in July 2010.  Like private insurance 
plans, PCIP programs may incur expenses daily, but often do not submit claims for reimbursement until 
several weeks later.  Accordingly, CCIIO will be posting data on a quarterly basis. 

 It is important to note that the PCIP interim final rule places a limit of 10 percent on administrative 
costs over the life of the program. HHS anticipates that our overall administrative costs will be at 10 
percent or less over the life of the program, especially after one-time startup investments have been 
made. We continue to monitor these costs closely.  

The chart below details reported expenditures paid as of June 30, 2012.1  
  



Table - State-run PCIP Expenditures by State 

State Name 
Enrollment as 

of June 30, 
2012 

Claims Paid as of 
June 30, 2012 

Administrative 
Expenses Paid as 
of June 30, 2012 

Expenditures Net of 
Premium Revenue as 

of June 30, 20122 

Alaska 45  $        7,078,887   $            646,276  $                  6,994,667  

Arkansas 648  $        7,523,995   $         1,351,273  $                  6,548,607 

California 10,402 



State Name 
Enrollment as 

of June 30, 
2012 

Claims Paid as of 
June 30, 2012 

Administrative 
Expenses Paid as 
of June 30, 2012 

Expenditures Net of 
Premium Revenue as 

of June 30, 20122 

Pennsylvania 5,839  $      69,976,972   $         4,349,267   $              51,942,023  

Rhode Island 161  $        4,895,467   $         1,196,610   $                5,009,521  

South Dakota 190  $      11,901,640   $            331,651   $              10,892,216  

Utah 1,005  $      26,353,264   $            715,288   $              23,362,375  

Washington 842  $      35,709,803   $         2,153,760   $              30,356,403  



State Name 
Enrollment as 

of June 30, 
2012 

Claims Paid as of 
June 30, 2012 

Administrative 
Expenses Paid as 
of June 30, 20123 

Expenditures Net of 
Premium Revenue as 

of June 30, 20124 

Louisiana 979  $            9,970,128  N/A  N/A  

Massachusetts5 19  $           239,508  N/A  N/A  

Minnesota 522  $            6,013,844  N/A  N/A  

Mississippi 289  $            7,948,918  N/A  N/A  

Nebraska 314  $            8,864,612  N/A  N/A  

Nevada 976  $          19,179,959  N/A  N/A  

North Dakota 72  $            1,767,220  N/A  N/A  

South Carolina 1457  $          27,825,533  N/A  N/A  

Tennessee 1385  $          25,221,594  N/A  N/A  

Texas 6623  $        203,097,019  N/A  N/A  

Vermont 1  $          32,211  N/A  N/A  

Virginia 1796  $          24,776,432  N/A  N/A  

West Virginia 132  $            1,966,466  N/A  N/A  

Wyoming 230  $            3,362,772  N/A  N/A  

TOTALS 31,436  $    608,547,895  $       67,720,2456 $            594,298,235    

 

                                                           
1 These figures reflect claims and administrative costs paid as of March 31 and do not reflect costs that are incurred but not 
reported.   
2 PCIP members pay premiums.  This premium revenue pays for some of the cost of the PCIP program.  However, as a high risk 
pool, PCIP members incur expenses that exceed premiums paid.  The $5 billion for the PCIP program covers the expenses in 
excess of premiums paid.  The “expenditures net of premium revenue” equal the total expenses, claims and administrative, 
minus the total premium revenue.   
3 Administrative expenses and expenditures net of premium revenue were not available for the federally-run states. 
4 Administrative expenses and expenditures net of premium revenue were not available for the federally-run states. 
5 Massachusetts and Vermont are guarantee issue states that have already implemented many of the broader market reforms 
included in the Affordable Care Act that take effect in 2014.  Existing commercial plans offering guaranteed coverage at 
premiums comparable to PCIP are already available in both states. 
6 Figure does not reflect CCIIO administrative costs 
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